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Coffee Break
(Association News or REALTOR® Input)

NAR’S Home Sales Forecast Looking Stronger

WASHINGTON (October 12, 2005) – The forecast for home
sales has trended up as the year progressed, fueled lately by added
demand resulting from the impact of recent hurricanes, according
to the National Association of Realtors®.

David Lereah, NAR’s chief economist, said that at the begin-
ning of the year it was thought that 2005 would be the second best
total for both existing- and new-home sales, but by June it was
apparent that another record was in the works. “Post-Katrina, our
sales projections for this year have moved even higher,” Lereah
said. “Short-term momentum is very strong, and our Pending Home
Sales Index just set a record. In addition to the housing needs of
hurricane victims, we may be seeing some ‘fence jumping’ from
home buyers who are getting into the market before interests rates
move higher.”

Existing-home sales are forecast to rise 4.2 percent to 7.07
million in 2005, while new-home sales are expected to increase
7.1 percent to 1.29 million. Total housing starts – single-family
and multifamily – should be up 4.5 percent to 2.04 million units
this year, the best showing since 1973, and single-family starts are
seen at a record of 1.70 million.

“Inflationary pressures – driven by higher energy costs – have
become a concern, so we anticipate two more hikes in the fed
funds rate by the end of the year. In addition, long-term interest
rates also are rising at a faster clip,” Lereah said. The 30-year
fixed-rate mortgage is projected to reach 6.2 percent in the fourth
quarter, and trend up to 6.7 percent by the end of next year.

The national median existing-home price for all housing types
is forecast to increase 12.5 percent in 2005 to $208,400, while the
median new-home price should rise 3.9 percent to $229,700.

NAR President Al Mansell of Salt Lake City said some easing
in home sales is expected in 2006. “The rise in mortgage interest
rates is likely to have a slight braking action on the housing mar-
ket, and the upside of that is it would help to bring the market
closer to balance between home buyers and sellers,” he said. “As
a result, there should be a cooling in the rate of price growth – on
balance, the overall market should continue to favor sellers with
price appreciation remaining above the high end of historic norms.
The investment fundamentals for housing remain solid.”

In 2006, NAR expects the median existing-home price to grow by
5.2 percent and the median new-home price to rise 7.1 percent.
Historic home-price gains are 1.5 percentage points above the rate
of inflation, which is seen at 2.6 percent next year.
“Although energy prices are the chief culprit in current inflation
concerns, we project oil prices to settle early next year – that would
cause inflation to quickly dissipate,” Lereah said. The Consumer
Price Index is forecast to rise 3.5 percent for all of 2005 before
easing early next year.

Inflation-adjusted disposable personal income is expected to
grow by 1.4 percent for 2005. The U.S. gross domestic product
(GDP) is seen at 3.5 percent for all of 2005, with GDP picking up
early next year as hurricane rebuilding accelerates. The unemploy-
ment rate is projected to average 5.2 percent for the next three
quarters, then decline to 5.0 percent in the second half of next year.

The National Association of Realtors®, “The Voice for Real Estate,” is
America’s largest trade association, representing more than 1 million mem-
bers involved in all aspects of the residential and commercial real estate
industries.

The next existing-home sales release will be October 25; the next fore-
cast is scheduled for October 28 at NAR’s Annual Conference & Expo in
San Francisco; and the Pending Home Sales Index will be November 3.

Information about NAR is available at http://www.realtor.org. This
and other news releases are posted in the Web site’s “News Media” sec-
tion in the NAR Media Center. Statistical data, charts and surveys also
may be found in the NAR Media Center by clicking on Economic & Hous-
ing Statistics.

Have you heard about the new section,
 “Cut it Out” in Home Review???

If not and you're curious,
call Beth at 537-3337

and find out how to get yourself or your
business in Home Review

for a minimal cost.

Keep Us Up-To-Date
Send this to the Association office if your e-mail

address has changed

   Name: ___________________________________

   New e-mail address: ________________________



It's  A Date
(Association Calendar of Events)

For a complete listing of meetings and events go to the
Members Only page on www.ecmls.com and

click on “Meetings & Events Calendar”

NOVEMBER
1st Home Review Deadline

2nd Continuing Education Courses ~
Groton Inn & Suites, Groton
• Law & Fair Housing
9:00 am - Noon
• Conservation Development Options
1:00 pm - 4:00 pm
• Agency
6:00 pm - 9:00 pm

7th Continuing Education Courses ~
Seamen's Inne, Mystic
• Agency
9:00 am - Noon
• Law & Fair Housing
1:00 pm - 4:00 pm
• Leasing Commercial Real Estate
6:00 pm - 9:00 pm

8th New Member Orientation
8:30 am - 4:30 pm—Comfort Suites, Norwich

10th ECAR Membership Meeting
8:30 am — Mystic Marriott, Mystic, CT

15thHome Review Deadline

16thARIS Online Training
— Association Office
$10 ~ advanced registration is required
BASIC: 9:00 - 11:00 am
ADVANCED: 1:00 pm - 3:00 pm

17thECAR/ECRIS Board of Directors
9:00 am — Association Office

18thContinuing Education Courses ~
Laurel House, Dayville
• Title Search
9:00 am - Noon
• Agency
1:00 pm - 4:00 pm
• Law & Fair Housing
6:00 pm - 9:00 pm

24th & 25th      ASSOCIATION OFFICE CLOSED
In observance of Thanksgiving

29thHome Review Deadline

       Tightening-Up Eminent Domain

According to the “call” of the next Special Session, legisla-
tors may act on proposals to curb the use of eminent domain
powers. CAR has been participating in the public hearings
on the subject over the past two months (videotapes can be
purchased from CT-N by calling 860-240-5286). Home heat-
ing costs is also listed as part of the call of the late October
session.

CAR Monitoring Special Sessions(s)

What was supposed to be a Special Legislative Session deal-
ing with campaign finance reform began and ended Tuesday
with virtually nothing accomplished—save a resolution call-
ing another Special Session sometime after October 17. CAR
is concerned that lawmakers may seek to diminish partici-
pation in the process by grass roots political action commit-
tee (like RPAC) as part of a plan to set up a system of “pub-
licly funded” campaigns. Publicly funded campaigns would
bestow new grant money from the State on hundreds of can-
didates to pay for their mailings, broadcast commercials, and
campaign staff so long as they abided by a number of new
restrictions.

Hot  Topic
(Information from C.A.R.)


