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NAR Leading Index For Commercial Real Estate
Rises in First Quarter

WASHINGTON (May 23, 2006) – A leading indicator for the
commercial real estate market shows commercial sectors will con-
tinue to improve during the balance of the year, according to the
National Association of Realtors®.

During the first quarter, the Commercial Leading Indicator for
Brokerage Activity* was at an index of 118.9, rising 0.8 percent
from an upwardly revised reading of 118.0 in the fourth quarter; the
index is 2.7 percent higher than the first quarter of 2005 when it
stood at 115.7. The first quarter index marked four straight quarters
of growth, with improvement seen in 10 of the last 11 quarters.
David Lereah, NAR’s chief economist, said an increase in commer-
cial brokerage activity can be expected over the next six to nine
months. “The commercial leading indicator affirms a national trend
for additional strengthening in commercial real estate sectors with
absorption of space outpacing the level of new space coming on
line,” Lereah said. “This helps to explain a record flow of funds into
commercial real estate last year, with more investors embracing the
advantages of diversifying in this sector.”

The Commercial Leading Indicator for Brokerage Activity is a
tool to assess market behavior in the major commercial real estate
sectors. The index incorporates 13 variables that reflect future com-
mercial real estate activity, weighted appropriately to produce a
single indicator of future market performance, and is designed to
provide early signals of turning points between expansions and
slowdowns in commercial real estate.

The first quarter index suggests net absorption of space in the
industrial and office sectors will improve for the balance of 2006. At
the same time, overall completion of retail, office, warehouse and
lodging structures is expected to grow.

Net absorption in the office and industrial sectors in the fourth
quarter is projected to be 135 to 155 million square feet. About
$284.5 billion in additional commercial construction is expected in
the fourth quarter, an increase of $17.4 billion above the $267.1
billion recorded in the first quarter.
The 13 series in the index include industrial production, the REIT
(real estate investment trust) price index, NCREIF (National Coun-
cil of Real Estate Investment Fiduciaries) total return, personal in-

come minus transfer payments, jobs in financial activities, jobs in
professional business service, jobs in temporary help, jobs in retail
trade, jobs in wholesale trade, initial claims for unemployment in-
surance, manufacturers’ durable goods shipment, wholesale mer-
chant sales, and retail sales and food service.

More than 100,000 NAR members offer some level of commer-
cial service, with 57,000 specializing primarily in the commercial real
estate market.

The National Association of Realtors®, “The Voice for Real
Estate,” is America’s largest trade association, representing more
than 1.3 million members involved in all aspects of the residential
and commercial real estate industries.

                                              # # #
* NAR reviewed a wide variety of indicators, examined the relation-
ships of indicators that demonstrated a historical impact on com-
mercial real estate, and modeled a forward looking index based on
historic trends. Although individual indicators sometimes move in
opposite directions, together they offer a better indication of fu-
ture market activity.

Quarterly data for 13 selected series were reviewed back through
the first quarter of 1990 (table attached). The modeling demon-
strated a change in commercial brokerage activity that could be
seen two quarters later as measured by net absorption in the indus-
trial and office sectors, and the value of building construction put-
in-place on completion of retail, office, warehouse and lodging struc-
tures. An index of 100 is defined as the level of commercial real
estate market activity during the first quarter of 1990, the first pe-
riod to be analyzed.

The next commercial real estate market forecast is scheduled
for release on June 13, and the next commercial indicator index will
be released August 21.

Realtor® News
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Prepayment Guidelines for Home Review

Due to increased confusion that is causing advertising
billing errors,the following changes have been made.

1.  All prepayments MUST be received by each deadline
date. Check deadline calendar at www.ecmls.com

 ~ under calendar & events
~ or log onto member side, Click Home Review

2. All payments must have a Prepayment form
attached to check. Advertising prepayment form  can
also be found at above location.



JUNE
6th Orientation for New Members

8:30 am - Comfort Suites, Norwich

13th Home Review Deadline - 5:00 pm

14th 1:00 PM e-Pro Video Event
Learn about the e-Pro Designation course and
save $30 on course registration! Eastern
Connecticut Association of REALTORS® Office

15th ECAR/ECRIS Board of Directors
9:00 am— Association Office

21st ARIS Online Training
— Association Office
$10 ~ advanced registration is required
BASIC: 9:00 - 11:00 am
ADVANCED: 1:00 pm - 3:00 pm

27th Home Review Deadline - 5:00 pm

It's  A Date
(Association Calendar of Events)

For a complete listing of meetings and events go to the
Members Only page on www.ecmls.com and

click on “Meetings & Events Calendar”

June 8, 2006
 ECAR Membership Meeting

• REALTOR® of the Year
and

• Agent Appreciation
5:30 p.m.

Mystic Marriott
Groton, CT

WHAT’S NEW ON MOLD?
(information provided by an ECAR Affiliate Inspector)

Camera Imaging Inspections
Under some circumstances, the traditional methods of mold

inspection and mold remediation can be difficult, destructive, and
very costly.

In the past, mold detection technology required the removal of
sections of wallboard where mold was suspected.

Now, utilizing a wide spectrum of camera imaging technology,
non-intrusive interior wall space evaluations can be performed.
Combined with interior fiber optic camera probes and thermo and
infrared imaging units, easier and more accurate mold detection is
possible without disruptive and/or destructive site activities.

Thermo imaging cameras are useful in picking up heat changes
inside wall cavities often caused by the presence of moisture or
potentially excessive mold growths. Fiber optics are also utilized to
probe areas identified by the imaging cameras to determine the
extent of the detected degradation. The combination of these tech-
nologies allows the hygienist to project an accurate health risk
assessment and remediation needs. This virtually eliminates guess
work and more accurately accesses a more accurate remediation
projection.
Humidity-Extraction System

Removing or preventing humidity/moisture from entering the
inside of the home has always been a subject of inspections. Tradi-
tionally, the solution has been to prevent water penetration with
gutters, downspouts, and grading on the outside of the house and
to reduce humidity indoors with dehumidifiers.

Beyond that, cement floors in the basement have been affected
by the rising water table. The cement becomes a large evaporation
plate. The humidity/ moisture travels through the floor and up
through the entire structure. In the some cases, the moisture awak-
ens dormant mold growth or causes new growth.

With the installation and use of a humidity-extraction system
under the floor, the moisture/humidity can be removed before it
enters the living space, safeguarding health as well as protecting
property.

NEW IN MOLD REMEDIATION

Mold Fumigation
To date, several different approaches to mold remediation have

been utilized. Protocols such as wiping off mold with a solution,
scraping it off, and/or demolition of all mold impacted areas have
been the norm.

Mold fumigation is new. Utilizing fumigation technology, a large
percentage of mold growths have been successfully remediated
without removing building materials.

This method saves on unnecessary insulation removal and
expensive restoration costs.

Chlorine sanitizing (fumigation) appears to be a viable proce-
dure when evaluated and applied under the guidance of a profes-
sional.

The technology has also been enhanced to adequately ad-
dress crawlspaces and attic areas. Utilizing fumigation technology
in these high mold-prone areas achieves long-term mold-resistant
environments.

Additionally, the by-product of this procedure affords a mea-
sure of lasting protection because the fumigation process pre-po-
sitions itself in place should the area become humid or damp again.
If this occurs, the prepositioned chlorination is re-activated, killing
off the juvenile mold spores before they are capable of reproducing
themselves. This effectively breaks the cycle.

These new procedures have managed to ease some very diffi-
cult mold/real estate transaction situations. While not inexpensive,
they are much less expensive than destructive removal/treatment/
replacement methods.


