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NAR Backs Real Estate Mortgage Investment Conduit Bill

WASHINGTON (April 7, 2004) — The National Association of Realtors® strongly supports legislation known as the
Real Estate Mortgage Investment Conduit (REMIC) Modernization Act, H.R. 4113, that will update the tax rules govern-
ing commercial mortgage-backed securities. Introduced last week by U.S. Reps. Mark Foley (R-Fla.) and Earl Pomeroy
(D-N.D.), the bill is one of NAR’s top commercial priorities.

Once a commercial loan is securitized through a REMIC, there are stringent rules on making any modifications to the
property. Many common activities, such as renovating a commercial space to accommodate a new tenant, would be
considered a “significant modification of collateral” and effectively prohibited under current REMIC rules.

”The REMIC Modernization Act would amend the rules to allow commercial property owners to make certain cus-
tomary modifications after the mortgage has been securitized as long as the modifications maintain the fiscal integrity of the
original loan,” said NAR President Walt McDonald, broker-owner of Walt McDonald Real Estate in Riverside, Calif.

”These changes mean that more commercial loans likely will be securitized, which will, in turn, increase the flow of
money to commercial development. This bill is good not only for real estate but also for the economy.” By amending the
rules, this legislation would permit commercial property owners to undertake common modifications, provided that the final
maturity date of the loan is not extended and the outstanding obligation of the debt is not increased. This bill, while
increasing flexibility in modifying property, also maintains the fiscal integrity of the REMIC itself by not allowing changes in
the basic terms of the loan.

”Under this legislation, for example, a commercial property owner who wants to renovate his property to accommo-
date a new tenant can do so without having to obtain a tax opinion or be concerned whether or not the renovation would
be deemed a ‘significant modification of collateral,’” McDonald said in a letter thanking Reps. Foley and Pomeroy for
introducing the bill.

NAR is working on the REMIC bill with the Mortgage Bankers Association, the National Association of Real Estate
Investment Trusts, the Real Estate Roundtable and the Commercial Mortgage Securities Association as part of a coalition
called the Capital Consortium.

The National Association of Realtors® , “The Voice for Real Estate,” is America’s largest trade association, represent-
ing 1 million members, including NAR’s institutes, societies and councils, involved in all aspects of the residential and
commercial real estate industries.
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Keep Us Up-To-Date
Send this to the Association office if your e-mail address has changed

Name:  ______________________________________

New e-mail address: ____________________________

It's  A Date
(Association Calendar of Events)

For a complete listing of meetings and events go to the
Members Only page on www.ecmls.com and

click on “Meetings & Events Calendar”

APRIL
23rd Continuing Education Courses

Ethics ~ 9:00 am  - Noon
Groton Inn & Suites, Groton

Agency  ~ 1:00 - 4:00pm
Groton Inn & Suites, Groton

Law & Fair Housing ~ 6:00 - 9:00pm
Groton Inn & Suites, Groton

MAY
6th Membership Meeting

11:30 a.m. — Ramada Inn, Norwich

6th Continuing Education Courses
Law & Fair Housing ~ 9:00 am  - Noon
Comfort Suites, Norwich

Blueprint for Successful Builder Representation
 ~ 1:00 - 4:00pm
Comfort Suites, Norwich

Agency ~ 6:00 - 9:00pm
Comfort Suites, Norwich

11th New Member Orientation
8:30 am — Comfort Suites, Norwich

18th Continuing Education Courses
Law & Fair Housing ~ 9:00 am  - Noon
Groton Motor Inn and Suites, Groton

Agency ~ 1:00 - 4:00pm
Groton Motor Inn and Suites, Groton

Ethics ~ 6:00 - 9:00pm
Groton Motor Inn and Suites, Groton

Home Review Update

Now you can e-mail
your copy to beth.jessop@ecmls.com

Fair Housing Month 2004
Thirty-six years ago on April 11th the Fair Housing
Act was enacted. Each April HUD honors this occa-
sion by celebrating Fair Housing Month.
This year’s theme for Fair Housing Month, “Keepers
of the Dream,” describes the role HUD plays in
ensuring that no one’s housing choice is limited on
the basis of race, color, religion, national origin, sex,
disability, or familial status. Fair Housing Month
events will emphasize this theme while celebrating
the achievements of the past and proposing steps
to achieve fair housing for all.
Fair Housing Month kicked off in Mobile, Alabama on
April 1. The opening ceremony, held at the Mobile
Convention Center, included an awards program
recognizing outstanding individuals for their contri-
butions to fair housing. View the list of distin-
guished awardees. Winners of the Fair Housing
Month essay contest were also recognized. Latrese
Hodges, a freshman at Murphy High School in
Mobile, AL won first place. Other essay winners
were Amber Blair of Theodore High, Theodore, AL,
taking second place, and Asia Harris, a Murphy High
senior, won third place. During the kick-off program,
Assistant Secretary Peoples signed Fair Housing
Month Proclamations given by Mobile Mayor Michael
Dow and Alabama Governor Bob Riley.

Article provided by:
http://www.hud.gov/offices/fheo/FHLaws/yourrights.cfm


